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Loan Fund Programme 2010-11
· Programme Funding:.£1225,000 for 2010-11
· Output Target: 110 private sector homes occupied by vulnerable households to be made decent.
· Scheme: Funding provided in the form of a loan; up to £3,000 of which may be provided as a grant, at the discretion of the borough.
· Eligibility: Available to vulnerable households  - elderly, disabled or including a child in the household - on a means tested or disability related benefit, including those on: income support; pension credit; housing benefit; council tax benefit;  income based job seekers allowance; attendance allowance; disability living allowance; industrial injuries disablement benefit; war disablement pension; child tax credit and working tax credit.
The SE London Housing Partnership has been allocated £5 million over 2010/11 to increase the proportion of vulnerable private sector households living in decent homes.  The loan fund programme is one of the schemes devised by the partnership to assist vulnerable households to repair and improve their home up to the decent homes standard.
The programme provides an equity release loan in which no interest is charged over the term of the loan and periodical repayments are not required.  Rather, a charge is made against the value of the property and the capital of the loan is repaid once the property is sold.  The period between issuing the loan and repayment of the loan is not defined and is dependant on the disposal of the property.  A significant feature of the loan fund is the capacity to recycle money back into the programme once the loan has been repaid.
The boroughs (Bromley, Bexley, Greenwich, Lewisham and Southwark) are responsible for the management of their programme and for the assessment of loan fund applications submitted to them.  To qualify for a loan, applicants must satisfy the vulnerable household definition by being in receipt of, or eligible for, one or more income related or disability based benefits (as identified above) and have available equity in their property, and boroughs may impose additional conditions at their discretion.  Up to £3,000 of the loan may be offered as a grant, at the borough’s discretion.  Boroughs are sometimes able to offer additional grants from their own funding.    
A record of commitment and expenditure is maintained by the boroughs and is reported quarterly to the SELHP Private Sector Housing Projects Coordinator.  Money that is returned to the boroughs through the disposal of a property is accounted for and reused within the loan fund programme to support other equity release loans for vulnerable households.
The allocation of funding between the boroughs is subject to negotiation and is based on consensus through the partnership’s Private Sector Group. “Notional allocations” are agreed upon by the group to allow boroughs to make commitments up to a particular level.  Funding however, is only released to boroughs once commitments and expenditure are confirmed. This allows readjustment of the funding allocation between the boroughs and maximises the overall delivery of the programme.
